August 2005 New Car Registrations - Analysis
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August volumes down but September is now key month
· New car volumes continued to dip in August, down 2.3 per at 83,066 units. However, the decline was smaller than the 6.6 per cent drop in the July market.
· Since 1999, August has taken around 3.3 per cent of annual volumes. Over the same period September, which now coincides with the new registration plate, has accounted for 17 per cent of the market. SMMT forecasts around 420,000 new cars will be registered in September 2005, down around 2.5 per cent. 
Despite fuel price surge, private market holds up
· Over the first eight months of 2005, the total market fell 5.7 per cent, mainly as a result of a 10 per cent drop in private volumes. The decline in August was far less dramatic, down just 1.1 per cent.

· The effects of the recent interest rate cut will not be seen for some time. However, rising fuel prices may offset any potential boost to consumer confidence.  
UK-built cars post first volume gain in 19 months
· UK-built cars recorded their first increase in volumes since January 2004. Their 0.6 per cent rise in August also lifted market share to 17.1 per cent. However, over the year to date, cars made outside the UK continued to dominate the market at 82.4 per cent of total volumes registered.
· In the case of MG and Rover brands, the release of some models by the administrators (following disputes over ownership) actually led to a much improved performance last month. 

	Top 10 registrations
	

	August 2005

	
	Year to date 2005


	
	
	
	
	
	
	

	5,907
	Focus
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	Focus
	96,999

	3,550
	Astra
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	Astra
	71,485

	2,801
	Mégane
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	Corsa
	60,032

	2,625
	Corsa
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	Mégane
	56,351

	2,553
	Golf
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	Fiesta
	54,165

	2,498
	206
	[image: image13.wmf]
	6
	[image: image14.wmf]
	206
	45,899

	1,952
	Fiesta
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	Golf
	44,617

	1,880
	Clio
	[image: image17.wmf]
	8
	[image: image18.wmf]
	Mondeo
	38,045

	1,728
	Mini
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	Clio
	38,011

	1,714
	Polo
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	Vectra
	28,573
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New car market distributed by VED band
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Focus extends number one position
· The Ford Focus reported a 30.6 per cent rise in August volumes, extending its position as the UK's top seller both in the month and over the year-to-date. For the second successive month it was also the top diesel seller, narrowly outpacing the VW Golf.
· Next spring, Ford will deliver around 40 new bioethanol versions of its top-selling model to fleets that are part of the Somerset Biofuel Project. Called Ford Focus Flexi-Fuel Vehicles (FFV), the cars will be fuelled by 85 per cent Somerset-grown wheat.
Fuel prices rise and diesel sales soar
· The diesel market posted its 59th successive monthly increase in August. An increase of 10.7 per cent was well up on previous monthly gains this year. 

· Diesel penetration rose by 4.3 per cent last month to 36.3 per cent of the market, hitting 35 per cent over the year-to-date. 

· Ford's Mondeo remains the top-selling diesel model over the year-to-date, although closely followed by the Focus and Golf.
CO2 profile of new car market improves 
· The UK VED system changed in March 2001, with the duty now based on CO2 emissions. SMMT's CO2 report (see www.smmt.co.uk) shows the market continuing the trend towards lower CO2 emitting vehicles.
· Band C – 121-150g/km – cars take the greatest market share. In 2004, they accounted for 30.1 per cent of the market, an increase from a 7.8 per cent share in 1997.
· Cars in bands A and B took their highest ever share in 2004, at 3.2 per cent collectively. However, attracting buyers into band A vehicles remains a challenge.
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		Registrations by customer type

		August 2005				Private		Fleet		Business

				Registrations		36,536		43,255		3,275

				% change*		-1.1%		-3.9%		7.6%

				Market share		44.0%		52.1%		3.9%

		Year to date 2005				Private		Fleet		Business

				Registrations		699,487		749,962		105,379

				% change*		-10.3%		-2.9%		9.1%

				Market share		45.0%		48.2%		6.8%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		August		2004		27,235		12.6%		32.0%

		August		2005		30,151		10.7%		36.3%

		YTD		2005		543,426		5.2%		35.0%

		12MMAT		2005		862,254		9.0%		34.9%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		881,000		5.5%		36.0%

				2006		892,000		1.2%		37.5%
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		New registrations						August 2005

								all cars		% chge

		Month						83,066		-2.3%				84996

		YTD						1,554,828		-5.7%				1649193

		last 3 months						485,966		-5.0%				511705

		12MMAT						2,472,904		-4.7%				2594658

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,450,000		-4.6%

				2006				2,380,000		-2.9%

		MMAT - monthly moving annual totals
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				1997		2001		2003		2004

		A		0.0%		0.0%		0.0%		0.0%

		B		0.0%		0.1%		3.0%		3.1%

		C		7.8%		19.2%		31.2%		30.1%

		D		15.1%		23.8%		21.2%		23.6%

		E		32.0%		22.7%		17.8%		17.2%

		F		45.1%		34.3%		26.8%		25.9%






